TIONG NAM LOGISTICS HOLDINGS BERHAD

(Company No. 182485 V)

(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT

30 JUNE 2007

TIONG NAM LOGISTICS HOLDINGS BERHAD

(Company No. 182485 V)

(Incorporated in Malaysia)
CONDENSED CONSOLIDATED INCOME STATEMENTS FOR THE PERIOD ENDED 30 JUNE 2007 - UNAUDITED

	
	INDIVIDUAL 3 MONTHS ENDED 30 JUNE
	CUMULATIVE 3 MONTHS ENDED 30 JUNE 

	
	2007

RM(‘000)
	2006

RM(’000)

(RESTATED)
	     2007

      RM(‘000)
	2006

RM(‘000)

(RESTATED)

	
	
	
	
	

	Revenue
	67963
	53128
	67963
	53128

	
	
	
	
	

	Direct operating expenses 
	48588
	34718
	48588
	34718

	
	
	
	
	

	Depreciation
	3928
	5097
	3928
	5097

	
	
	
	
	

	Finance Cost
	3213
	3576
	3213
	3576

	
	
	
	
	

	Other overhead expenses
	10577
	9492
	10577
	9492

	
	
	
	
	

	Profit/(Loss) before taxation
	1657
	245
	1657
	245

	
	
	
	
	

	Share of profit after tax of jointly controlled entity 
	90
	34
	90
	34

	
	
	
	
	

	Profit after share of profit of jointly controlled entity
	1747
	279
	1747
	279

	
	
	
	
	

	Taxation
	(1865)
	311
	(1865)
	311

	
	
	
	
	

	Profit/(loss) for the period  
	3612
	(32)
	3612
	(32)

	
	
	
	
	

	Attributable to : Shareholders of the Company
	3517
	(113)
	3517
	(113)



	
	
	
	
	

	Minority interests
	95
	81
	95
	81

	
	
	
	
	

	Net profit/ (loss) for the period
	3612
	(32)
	3612
	(32)

	
	
	
	
	

	Basic earnings per ordinary shares (sen)
	4.29
	(0.04)
	4.29
	(0.04)


The Condensed Consolidated Income Statements should be read in conjunction with the Audited Financial Statements for the year ended 31 March 2007 and the accompanying explanatory notes attached to the financial statements
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TIONG NAM LOGISTICS HOLDINGS BERHAD 

(Company No. 182485 V)

(INCORPORATED IN MALAYSIA)

CONDENSED CONSOLIDATED BALANCE SHEET AT 30 JUNE 2007 - UNAUDITED

	
	AS AT 30/6/2007

RM(‘000)
	
	AS AT 31/3/2007 

RM(‘000)

(Restated)

	
	
	
	

	Fixed Assets
	152,962
	
	152,709

	Investment Properties
	41,884
	
	91,358

	Long Term Lease Prepayment
	28,458
	
	28,484

	Investment in Associated Company
	155
	
	155

	Investment in a Jointly Controlled Entity
	1,368
	
	1,278

	Investment in Quoted/Unquoted Securities
	30,856
	
	2,942

	Deferred Tax Assets
	140
	
	140

	Total Non-Current Assets
	255,823
	
	277,066

	
	
	
	

	Stocks

Trade Debtors

Other Debtors

Non Current Assets held for sale

Tax Recoverable

Cash and Bank Balances 
	929

91,541

35,022

-

2,281

24,391
	
	881

102,505

11,964

123,163

2,986

4,427

	Total Current Assets
	154,164
	
	245,926

	Total Assets
	409,987
	
	522,992

	
	
	
	

	Equity
	
	
	

	Share Capital
	84,103
	
	84,103

	Reserves

Share Premium

Revaluation Reserve

Retained Profit
	5,435

11,279

83,000
	
	5,435

41,003

49,759

	Total Equity Attributable to shareholders of the Company
	183,817
	
	180,300

	Minority Interests
	837
	
	742

	Total Equity
	184,654
	
	181,042

	
	
	
	

	Liabilities
	
	
	

	Long Term Borrowings
	24,889
	
	48,761

	Hire Purchase/Lease Creditors
	1,730
	
	2,213

	Deferred Taxation 
	21,355
	
	24,564

	Total Non-Current Liabilities
	47,974
	
	75,538

	
	
	
	

	Short Term Borrowings
	78,423
	
	147,126

	Trade Creditors
	22,535
	
	41,104

	Other Creditors
	27,935
	
	29,590

	Provision for taxation
	906
	
	181

	Collaterised Loan 
	40,000
	
	40,000

	Hire Purchase/Lease Creditors
	7,560
	
	8,411

	Total Current Liabilities
	177,359
	
	266,412

	Total liabilities
	225,333
	
	341,950

	Total equity and liabilities
	409,987
	
	522,992

	Net Assets per share (RM)
	2.19
	
	2.14


The Condensed Consolidated Balance Sheet should be read in conjunction with the Audited Financial Statements for the year ended 31 March 2007 and the accompanying explanatory notes attached to the interim financial statements.  
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TIONG NAM LOGISTICS HOLDINGS BERHAD

(Company No. 182485 V)

(INCORPORATED IN MALAYSIA)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED 30 JUNE 2007 – UNAUDITED

	
	Non-distributable
	Distributable
	

	
	Attributable to shareholders of the Company
	
	

	
	Share Capital

RM’000
	Share Premium

RM’000
	Revaluation Reserves

RM’000
	Retained Profits

RM’000
	Total

RM’000
	Minority

Interest

RM’000
	Total Equity

RM’000

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	At 31 March 2007
	84,103
	5,435
	41,003
	49,759
	180,300
	742
	181,042

	
	
	
	
	
	
	
	

	Realised gain on disposal of properties
	-
	-
	(29,724)
	29,724
	-
	-
	-



	
	
	
	
	
	
	
	

	Net Loss for the period
	-
	-
	-
	3,517
	3,517
	95
	3,612

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	As at 30 June 2007
	84,103
	5,435
	11,279
	83,000
	183,817


	837
	184,654


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Audited Financial Statements for the year ended 31 March 2007 and the accompanying explanatory notes attached to the interim financial statements.
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TIONG NAM LOGISTICS HOLDINGS BERHAD

(Company No. 182485 V)

(INCORPORATED IN MALAYSIA)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD ENDED 30 JUNE  2007 - UNAUDITED

	
	3 MONTHS ENDED 30 JUNE

	
	2007

RM’000
	2006

RM’000

	
	
	

	Net Cash generated from operating activities
	(25,151)
	4,148

	
	
	

	Net Cash used in investing activities
	142,237
	(3,441)

	
	
	

	Net Cash generated from financing activities
	(92,746)
	(9,877)

	
	
	

	
	
	

	Net increase/(decrease) in cash and cash equivalents
	24,340
	(9,170)

	
	
	

	Cash and cash equivalents at beginning of year
	(7,283)
	14,555

	
	
	

	
	
	

	Cash and cash equivalents at end of period
	17,057
	5,385




The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Audited Financial Statements for the year ended 31 March 2007 and the accompanying explanatory notes attached to the interim financial statements.
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TIONG NAM LOGISTICS HOLDINGS BERHAD

(Company No. 182485 V)

(INCORPORATED IN MALAYSIA)

A
NOTES TO THE INTERIM FINANCIAL REPORT

A1
Basis of Preparation

This interim financial report has been prepared in accordance with applicable disclosure provisions of the listing requirements of Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standards (FRS) 1342004 Interim Financial Reporting, issued by Malaysian Accounting Standard Board (MASB).

The interim financial report has been prepared in accordance with the same accounting policies in the 2007 annual financial statements, except for the accounting policy changes that are expected to be reflected in the 2008 annual financial statements.  Details of these changes in accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity with FRS 1342004 Interim Financial Reporting requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses on a year to date basis.  Actual results may differ from these estimates.

This interim report contains condensed consolidated financial statements and selected explanatory notes.  The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the Group since the 2007 annual financial statements.  The condensed consolidated interim financial statements and notes thereon do not include all of the information required for the full set of financial statements prepared in accordance with FRSs.

The financial information relating to the financial year ended 31 March 2007 that is included in the interim financial report as been previously reported information does not constitute the Company statutory financial statements for that financial year but is derived from those financial statements other than those that have been restated as a result of the change in accounting policies.  Statutory financial statements for the year ended 31 March 2007 are available from the Company’s registered office.
A2
Changes in Accounting Policies

The MASB has issued a number of new and revised financial reporting standards (FRSs, which term collectively includes the MASB’s Issues Committees’s interpretations) that are effective for accounting period beginning on or after 1 January 2006.

The Board of Directors has determined the accounting policies to be adopted in preparation of the Group annual financial statements for the year ending 31 March 2008 on the basis of FRSs currently in effect.
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TIONG NAM LOGISTICS HOLDINGS BERHAD

(Company No. 182485 V)

(INCORPORATED IN MALAYSIA)

The following sets out further information on changes in accounting policies for the annual accounting period beginning on 1 April 2007 which have been reflected in this interim financial report.


FRS 117 – The Group has adopted FRS 117 in relation to leasehold land which has been presented under long term and short term lease prepayment.

A3
Audit Opinion

The audit report of the Company and its subsidiaries for the preceding annual financial statements were not subject to any audit qualification.

A4
Seasonality or Cyclicality of Interim Operations

The operations of the Group shall be affected during the festive season in the months of October, December, January and February where there are lesser working days in the said months.

A5
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There are no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter ended 30 June 2007.

A6
Material Changes in Estimates

There were no changes in estimates  of amounts that have had material effect in the current quarter results. 

A7
Issuance, Cancellation, Repurchase, Resale and Repayment of Debts and Equity Securities

There are no issuance, cancellation, repurchase and resale of equity securities for the quarter ended 30 June 2007.

The Group repaid revolving credit and term loans amounting to RM60.4 million in the quarter ended 30 June 2007.  The proceeds for repayments are from Asset Backed Securitisation exercise and working capital of the Group. 

A8
Dividend Paid


No dividend was paid in the quarter ended 30 June 2007.
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TIONG NAM LOGISTICS HOLDINGS BERHAD

(Company No. 182485 V)

(INCORPORATED IN MALAYSIA)

A9
Segmental Report








     Current Year-To-Date 30.6.2007

	
	Turnover

RM’000
	Profit/(loss) before Taxation

RM’000
	Assets Employed

RM’000

	
	
	
	

	Logistics Services
	59,526
	(1,008)
	211,204

	
	
	
	

	Property letting & warehousing services
	7,621
	2,499
	144,755

	
	
	
	

	Unallocated assets
	-
	(217)
	21,649

	
	
	
	

	Others 
	816
	473
	32,379

	
	
	
	

	Total
	67,963
	1,747
	409,987


i)
Others comprise of investments in quoted, unquoted shares and bonds.

ii)
Property letting and warehousing services have been computed taking into account of inter-company rental expenses and elimination on consolidation.

A10
Valuation of Property, Plant & Equipment

The Group has adopted FRS140.  Under FRS140, investment properties are measured at fair value.  Trucks, trailers and machineries and equipments are stated at cost less accumulated depreciation.

A11
Subsequent Material Events

There are no material events subsequent to the end of the period that have not been reflected in this quarterly report.

A12
Changes in the Composition of the Group

There are no changes in the composition of the Group for the current quarter ended 30 June 2007.

A13
Contingent Liabilities and Contingent Assets

There are no changes in contingent liabilities and contingent assets since the last annual balance sheet date.
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TIONG NAM LOGISTICS HOLDINGS BERHAD

(Company No. 182485 V)

(INCORPORATED IN MALAYSIA)
B
ADDITIONAL INFORMATION IN THE INTERIM FINANCIAL REPORT REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD’S LISTING REQUIREMENTS
B1
Review of Performance of the Group

Revenue for the current quarter has increased by 28% to RM68.0 million compared to the preceding corresponding quarter which was recorded at RM53.1 million.  Higher revenue arose from increase in conventional transportation and rental activities.  Rental income has increased to RM7.6 million compared to RM5.7 million in the preceding corresponding quarter.  Operating profit before tax for the current quarter of RM1.75 million was higher than the preceding corresponding quarter of RM0.279 million.  The higher operating profit before tax was due to recognition of deferred income of RM1.84 million which arose from the Asset Backed Securitisation exercise (ABS).  In addition, an amount of RM1.06 million incurred for the ABS was written off in the current quarter.

B2
Variation of Results Against the Preceding Quarter

For the quarter under review, the Group has recorded a profit before tax of RM1.75 million compared to an operating profit before tax of RM3.1 million in the previous quarter which includes profit of RM1.387 million from disposal of a mobile crane.

B3
Current Year Prospects

For the remaining financial year ending 31 March 2008, the Group shall continue to focus on its operating margin and expenses to ensure profits made in 2007 financial year are sustained.

B4
Profit Forecast

Not applicable.
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TIONG NAM LOGISTICS HOLDINGS BERHAD

(Company No. 182485 V)

(INCORPORATED IN MALAYSIA)

B5
Tax Expense

	
	3 months ended 

30 June
	3 months ended

30 June

	
	2007

RM’000
	2006

RM’000
	2007

RM’000
	2006

RM’000

	
	
	
	
	

	Income Tax
	1344
	430
	1344
	430

	
	
	
	
	

	Deferred Taxation
	(3209)
	(119)
	(3209)
	(119)

	
	
	
	
	

	
	(1865)
	311
	(1865)
	311


Income tax for the current quarter ended 30 June 2007 is higher due to non-deductible expenses, losses made by subsidiary companies and income tax on balancing charges from disposal of land and buildings from Asset Backed Securitisation exercise.  Tax credit arose from reversal of deferred tax liability on disposal previously provided from the surplus on revaluation of leasehold land and buildings and freehold buildings.

B6
Profit/(Losses) on Sale of Unquoted Investments and/or Properties

There is no sale of unquoted investments and properties for the quarter ended 30 June 2007.  

B7
Purchase or Disposal of Quoted Securities

Sale of quoted securities for the current quarter and year to date are as follows  :

	Disposal
	Current Year Quarter

30.6.2007

RM’000
	Current Year To-date

30.6.2007

RM’000

	
	
	

	Disposal
	102
	102

	Purchase 
	134
	134

	Profit/(Loss) for sale of quoted investment
	(32)
	(32)
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TIONG NAM LOGISTICS HOLDINGS BERHAD

(Company No. 182485 V)

(INCORPORATED IN MALAYSIA)

Investments in quoted shares/bonds at cost and at market value in the quarter ended 30 June 2007 are as follows  :

	
	RM’000

	
	

	Investments in bonds 

  ABS Logistics Berhad

  Deferred income
	44,500

(16,587)

	
	27,913

	
	

	  Subordinated bonds- Collaterised loan obligors  
	4,000

	  Less impairment
	(2,000)

	
	2,000

	
	

	Total 
	29,913

	
	

	Investments in quoted shares (net of impairment)
	943

	
	

	Investments in quoted shares at market value 30.6.2007
	1,449


B8
Status of Corporate Proposals


On 21 March 2006, Southern Investment Bank Berhad (SIBB) on behalf of the Company has made announcement of the following  :

a
Proposed disposals of logistics assets  by subsidiary companies of Tiong Nam Logistics Holdings Berhad (Tiong Nam) to ABS Logistics Berhad (ALB) for a total consideration of approximately RM191.56 million to be satisfied by approximately RM147.06 million in cash and the issuance of approximately RM44.5 million nominal value mezzanine asset-backed securities under the Islamic Principle of Sukuk Al-Ijarah from ALB.

b
Proposed acceptance of call option to be granted by ALB to Tiong Nam wholly owned subsidiary, Tiong Nam Logistics Solutions Sdn Bhd to purchase the logistics assets.

Approval from Securities Commission was received on 24 July 2006.

Approval from Securities Commission was received on 23 January 2007 for the extension for the completion of the proposed disposal.

The proposals have been completed on 8 May 2007, in the current quarter.
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TIONG NAM LOGISTICS HOLDINGS BERHAD

(Company No. 182485 V)

(INCORPORATED IN MALAYSIA)

c
Utilization of proceeds

	Company
	Name of Lenders
	Type of Facilities
	Proposed Repayment

RM’000
	Full Settlement

RM’000
	Date

	
	
	
	
	
	

	Tiong Nam Logistics Holdings Bhd 
	a
	Bank Guaranteed Bond
	45,000
	27,630
	7.5.07

	
	b
	Collaterised Loan Obligation
	40,000
	Due on 29.11.07
	

	
	
	
	
	
	

	Tiong Nam Logistics Solutions Sdn Bhd
	c  CIMB Bank Bhd
	Term Loan
	4,250
	1,391
	9.5.07

	
	c  United Overseas 

    Bank (M) Bhd
	Term Loan
	1,250
	-
	9.5.07

	
	c  RHB Bank Bhd
	Term Loan
	650
	507
	9.5.07

	
	c  Malayan Banking

    Bhd      
	Term Loan
	3,400
	2,638
	9.5.07

	
	c  Hong Leong 

    Bank Bhd
	Term Loan
	1,100
	256
	9.5.07

	
	
	
	
	
	

	Fair Vista Sdn Bhd
	c  United Overseas 

    Bank (M) Bhd
	Term Loan
	500
	102
	9.5.07

	
	
	
	
	
	

	Anugerah Sensasi Sdn 
	c  RHB Bank Bhd
	Term Loan
	1,440
	605
	9.5.07

	Bhd
	c  CIMB Bank Bhd
	Term Loan
	7,000
	6,060
	9.5.07

	
	
	
	
	
	

	Tiong Nam Logistics Solutions 
	Southern Bank Bhd
	Revolving Credit
	10,000
	10,000
	10.5.07

16.5.07

25.5.07

	Sdn Bhd
	RHB Bank Bhd
	Revolving Credit 


	10,000
	10,000
	16.5.07

25.5.07

4.6.07

	
	
	
	124,590
	59,189
	


a
Balance of bridging finance from Hong Leong Bank Berhad of RM35 million for repayment of RM45 million bank guaranteed bonds due on 31 May 2006.  

b
Collaterised loan due and to be fully settled on 29 November 2007.

c
Balances of term loans amount fully settled of which are substantially reduced due to delay in completion of Asset Backed Securitisation Exercise.
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TIONG NAM LOGISTICS HOLDINGS BERHAD

(Company No. 182485 V)

(INCORPORATED IN MALAYSIA)

B9
Group  Borrowings and Debt Securities

Borrowings in Malaysian Ringgit

	
	RM’000

	
	

	Short-term borrowings unsecured
	78,423

	
	

	Collaterised Loan – unsecured
	40,000

	
	

	Total Short-term borrowings 
	118,423

	
	

	Long term borrowings :  
	

	
	

	   Borrowings - unsecured 
	24,889

	
	

	Total Long term borrowings
	24,889

	
	

	Total borrowings
	143,312


The Singapore Dollars borrowing has been converted into Malaysian Ringgit at an exchange rate of S$1 into RM2.25 at the end of the quarter 30 June 2007.

B10
Off Balance Sheet Financial Instruments

At the date of this quarterly report, there are no financial instruments with off-balance sheet risk.

B11
Material Litigation

There is no change in material litigation since the last audited annual balance sheet.

B12
Dividends

The Board of Directors did not recommend the payment of dividend for the quarter ended 30 June 2007.

B13
Earnings Per Share

a
The number of ordinary shares used in the computation of EPS

	
	CURRENT QUARTER

30.6.2007

‘000
	PRECEDING YEAR CORRESPONDING QUARTER

30.6.2006

‘000

	
	
	

	Basic
	84,103
	84,103


b
Diluted earnings per share 


Not applicable.
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